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Abstract

In the era of increasing globalization, companies are no longer judged solely on their financial performance, but
also on the social and environmental impact they generate. Therefore, the disclosure of sustainability reports, the
implementation of green accounting, and capital intensity are important factors in evaluating the company's
performance. This study aims to analyze the influence of sustainability report disclosure, which consists of
economic, social, and environmental dimensions, as well as green accounting and capital intensity, on the
company's financial performance as measured by Return on Assets (ROA). This study uses a quantitative method
using secondary data obtained from the annual reports and sustainability reports of manufacturing companies
listed on the Indonesia Stock Exchange for the period 2020-2024. The sampling technique used was purposive
sampling, while the data was analyzed using multiple linear regression analysis with the help of SPSS statistical
software. The results show that the social dimension of sustainability reports, environmental dimensions of
sustainability reports, and capital intensity have a significant influence on the company's financial performance,
while the economic dimension of sustainability reports and green accounting do not have a significant effect on
financial performance. However, at the same time, all variables have a significant effect on the company's financial
performance. These findings show that a company's financial performance is not influenced by a single factor, but
by a combination of various aspects of sustainability and overall management of the company's resources.
Keywords: Capital Intensity, Financial Performance, Green Accounting, Sustainability Report, ROA.

INTRODUCTION

In the era of globalization, companies are no longer judged only on the ability to make a profit,
but also on the social and environmental responsibilities they carry out. The disclosure of sustainability
reports that includes economic, social, and environmental aspects is becoming increasingly important
as a form of corporate transparency to stakeholders. Based on data from the Financial Services
Authority (OJK), the number of public companies in Indonesia that issue sustainability reports
continues to increase every year. However, there are still many companies that do not fully understand
the importance of consistent sustainability disclosure. This condition causes various environmental
problems due to industrial activities, such as the case of B3 waste pollution in the Kaliputih River in
2024 which shows that the environmental responsibility of manufacturing companies is still weak.
Therefore, companies are required to not only be profit-oriented, but also pay attention to the people
and planet aspects as part of the triple bottom line concept.

In addition to sustainability reporting, the implementation of green accounting is also an
important concern in modern business practices. Green accounting is an accounting concept that
integrates costs and environmental impacts into the company's operational activities. The
implementation of green accounting is considered to be able to help companies improve resource use

efficiency and control environmental costs. However, the implementation of green accounting in
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Indonesia still faces various obstacles, such as high implementation costs and lack of corporate
management support. Data from the Ministry of Environment and Forestry (MoEF) shows that only a
small percentage of manufacturing companies consistently apply green accounting principles. This
condition shows that there is a gap between the theoretical benefits of green accounting and its
application in the field.

Another factor that is expected to affect the company's financial performance is capital intensity.
Capital intensity describes the amount of investment the company has in the form of fixed assets that
are used to support operational activities. Companies with high capital intensity tend to have greater
production capabilities so that they can increase the company's profitability. However, high fixed assets
can also increase depreciation costs and operational costs, so the influence of capital intensity on
financial performance still shows inconsistent research results. The difference in the results of previous
research shows that there is still an interesting research gap to be studied further, especially in
manufacturing companies in Indonesia.

Based on these phenomena and research gaps, this study aims to analyze the influence of
sustainability report disclosure of economic, social, and environmental dimensions, the application of
green accounting, and capital intensity on the financial performance of companies proxied using Return
on Assets (ROA). The research was conducted on manufacturing companies listed on the Indonesia
Stock Exchange for the period 2020-2024 using a quantitative approach. This research is expected to
make an empirical contribution to the development of accounting and financial management science,
as well as become a reference for companies in improving financial performance through the application

of sustainable business practices.

LITERATURE REVIEW
Theoretical Stakeholders

Stakeholder theory explains that the company is not only responsible to the shareholders, but also
to all parties who are interested in the company, such as investors, the community, the government, and
the environment. In this study, stakeholder theory is used to explain that the disclosure of sustainability
reports and the implementation of green accounting is a form of corporate responsibility to stakeholders

to build good relationships and improve the company's financial performance.

Legitimacy Theory
Legitimacy Theory explains that companies must operate in accordance with the values and
norms that apply in society in order to gain social recognition. In this study, sustainability reporting,

green accounting, and capital intensity are seen as a form of the company's commitment to maintaining
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the legitimacy of the community. Companies that gain good legitimacy will more easily gain the trust

of stakeholders and improve financial performance.

Sustainability Report

Sustainability report is a non-financial report that contains information about the company's
economic, social, and environmental aspects as a form of accountability to stakeholders. The report is
used by companies to demonstrate their commitment to sustainability and build public trust.
Sustainability report disclosure is measured based on Global Reporting Initiative (GRI) indicators

through the Sustainability Report Disclosure Index (SRDI).

Green Accounting

Green accounting is an accounting concept that incorporates environmental aspects into the
company's financial measurement and reporting process. The implementation of green accounting aims
to improve resource use efficiency, reduce environmental impact, and support company sustainability.
In the long run, green accounting can improve a company's reputation and support improved financial

performance.

Capital Intensity

Capital intensity is the amount of the company's investment in fixed assets that are used to support
the company's operational activities. Companies with high capital intensity require a large investment
of assets such as machinery, equipment, and factories to generate revenue. The level of capital intensity

can affect a company's ability to generate profits and improve financial performance.

Financial Performance

Financial performance is a company's ability to manage resources and generate profits over a
certain period. In this study, financial performance is measured using Return on Assets (ROA), which
is a ratio that shows the company's ability to generate profits from the total assets owned. ROA is used

because it is able to describe the efficiency of a company in managing assets to make a profit.

THE RELATIONSHIP BETWEEN VARIABLES AND HYPOTHESES

The Effect of the Economic Dimension Sustainability Report on Financial Performance
According to stakeholder theory, companies need to provide transparent economic information

to stakeholders through the disclosure of sustainability reports on the economic dimension. These

disclosures include information regarding the company's revenue, profits, economic contributions, and

financial risk management. The better the disclosure of the economic dimension, the higher the trust of

investors and stakeholders in the company so that it can improve financial performance. Previous
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research has shown that the sustainability report of the economic dimension has a positive effect on
Return on Assets (ROA). Therefore, it is hypothesized that H1: Disclosure of the Sustainability Report
of the economic dimension has an effect on the financial performance of manufacturing companies
listed on the Indonesia Stock Exchange for the period 2020-2024.

The Influence of Social Dimension Sustainability Report on Financial Performance

Stakeholder theory explains that companies have social responsibility to the community,
employees, and other stakeholders. The disclosure of the sustainability report on the social dimension
reflects the company's commitment to employee welfare, human rights, occupational health and safety,
and relations with the community. The better the social disclosure that the company makes, the higher
the level of stakeholder trust that can improve the company's image and financial performance. Previous
research also found that H2: Sustainability Report Disclosure of the social dimension has an effect on
the financial performance of manufacturing companies listed on the Indonesia Stock Exchange for the
2020-2024 period.

The Influence of Environmental Dimension Sustainability Report on Financial Performance
The disclosure of the environmental dimension sustainability report is a form of corporate
transparency related to waste management, energy use, emission reduction, and environmental
conservation. Based on stakeholder theory, companies are not only profit-oriented but must also pay
attention to the interests of the environment and society. The better the disclosure of the company's
environment, the greater the stakeholder support for the company so that it can increase profitability
and financial performance. The results of previous research show that H3: Disclosure of the
Environmental Dimension Sustainability Report has an effect on the financial performance of

manufacturing companies listed on the Indonesia Stock Exchange for the period 2020-2024

The Influence of Green Accounting on Financial Performance

Green accounting is an accounting practice that incorporates environmental aspects into the
company's activities. Based on stakeholder theory, the implementation of green accounting shows the
company's concern for the environment and social responsibility so that it can increase stakeholder trust,
corporate image, and investor interest. In addition, green accounting helps companies reduce
environmental risks and improve operational efficiency. Previous research has shown that. H4: The
implementation of Green Accounting affects the financial performance of manufacturing companies
listed on the Indonesia Stock Exchange for the 2020-2024 period.
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The Effect of Capital Intensity on Financial Performance

Capital intensity indicates the amount of investment the company has in fixed assets to support
operational activities. According to the theory of legitimacy, companies seek to gain legitimacy from
the public through effective and efficient asset management. Companies with high capital intensity tend
to have better production capacity so that they are able to increase profitability and financial
performance. Therefore, H5: Capital intensity affects the financial performance of manufacturing

companies listed on the Indonesia Stock Exchange for the 2020-2024 period.

METHOD

This research was conducted on manufacturing companies listed on the Indonesia Stock
Exchange for the period 2020-2024 with a research period from May to September. The research uses
a quantitative method with secondary data obtained from the official website of the Indonesia Stock
Exchange, company website, annual report, and sustainability report. The research population was 228
manufacturing companies, while the sampling technique used purposive sampling based on certain

criteria so that 22 companies were obtained with a total of 110 observations during the five years of

research.
Table 1. Hasil Purposive Sampling
No Criteria Quantity
1 | Population: Manufacturing companies listed on the IDX 228
2 | Companies that are not listed on the IDX consecutively from 2020-2024 -51
3 | Companies that do not report financial statements for the period 2020-2024 -27
4 | Companies that do not publish Sustainability reports -120
5 | Companies that don't make a profit -8
Number of Research Samples 22
Total Sample (n x study period) (22 x 5 years) 110

Data collection was carried out through documentation methods and literature studies. Data
analysis uses SPSS software which includes descriptive statistical analysis, classical assumption tests
in the form of normality, multicollinearity, and heteroscedasticity tests, and multiple linear regression
analysis to test the influence of the Sustainability Report on economic, social, environmental, Green
Accounting, and capital intensity dimensions on financial performance proxied using Return on Assets
(ROA). Hypothesis testing was carried out through a t-test (partial), an F test (simultaneous), and a
coefficient of determination (R2) to determine the degree of influence of independent variables on

dependent variables.
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Results and Discussion

This study uses a quantitative approach with secondary data in the form of annual reports and
sustainability reports of manufacturing companies listed on the Indonesia Stock Exchange for the 2020
2024 period. The research sample was obtained through purposive sampling techniques resulting in 22
companies with a total of 110 observation data. Data analysis was carried out using multiple linear
regression with the help of SPSS software version 27 to test the influence of Sustainability Report,

Green Accounting, and capital intensity on the company's financial performance.

Classic Assumption Test
Normality Test
The normality test in this study was carried out using the Kolmogorov-Smirnov method to
determine whether the residual data in the regression model is normally distributed.
Table 2. Kolmogorov-Smirnov test results

One-Sample Kolmogorov-Smirnov Test
Unstandardzed
Residual
N 110
Normal P“m“.n" Mean 0,0000000
Std. Deviation 7,84596151
Most Extreme Differences Absolute 0,170
Positive 0,170
Negative 0,079
Test Statistic 0,170
Asymp. Sig. (2-tailed) 0,000
Monte Carlo Sig. (2-tailed)” |Sig. 0,000
88% Confidence |Lower 0,000
Interval Bound
Upper 0,000
Bound
a. Test distribution is Normal.
b. Calculated from data.
c. Lilliefors Significance Correction.
d. Liliefors' method based on 10000 Monte Carlo samples with starting

Based on the test results, an Asymp value was obtained. Sig. (2-tailed) of 0.000 is smaller than
the significance level of 0.05, thus indicating that the residual data are not theoretically normally
distributed. However, this study can still be continued because it refers to the Central Limit Theorem
(CLT) which states that data with a large sample number (n > 30) can be assumed to be normally
distributed. The number of samples in this study is 110 observations, so the data including large sample
categories and multiple linear regression models are still considered suitable to be used to produce valid

and informative analysis.
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Multicollinearity Test
The multicollinearity test was carried out to determine whether or not there is a correlation

between independent variables in the regression model.

Table 3. Multicollinearity Test Results

Coefficients®
Unstandardized Coefficients Stand_arq ized Collin_ea}rity
Coefficients Statistics
Model B Std. Error Beta t Sig. |Tolerance| VIF
r 1 (Constant) 869,178 297,032 2,926 0,004
X1 -0,467 3,465 -0,017 -0,135 0,893| 0,490 |2,042
X2 -9,512 2,447 -0,363 -3,887 0,000| 0,846 |1,182
X3 7,060 3,558 0,256 1,984 0,050| 0,444 (2,254
X4 -2,692 4,192 -0,058 -0,642 0,522| 0,898 (1,113
X5 0,102 0,044 0,211 2,311 0,023| 0,888 |1,126
a. Dependent Variable: Y

Based on the test results, all variables have a Tolerance value above 0.10 and a Variance Inflation
Factor (VIF) value below 10, which ranges from 1.113-2.254. These results show that the regression
model does not experience multicollinearity problems, so all independent variables are feasible to use

in multiple linear regression analysis.

Heteroscedasticity Test
The heteroscedasticity test was performed using a Scatterplot graph to find out if there was a
difference in residual variance in the regression model.

Scatterplot
Dependent Variable: Y
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Regression Standardized Predicted Value

Figure 1. Heteroscedasticity Test
Based on the test results, the dots on the graph are randomly scattered above and below the
number 0 on the Y-axis and do not form a specific pattern such as waves, fans, or linear lines. These
results show that the regression model does not experience heteroscedasticity so that the assumption of

residual variance similarity has been met.
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Multiple Return Line Analysis
Multiple linear regression analysis was used to determine the influence of the Sustainability
Report variables of economic dimension (X1), social dimension (X2), environmental dimension (X3),

Green Accounting (X4), and capital intensity (X5) on financial performance ().

Table 4. Multiple Linear Regression

Coefficients”
Standardized
Unstandardized Coefliclants Coafliclants Collinganty Statistics
Model B Std. Error Beta t Sig Tolarance VIF
1 (Constant) 16,142 3,929 4109 <001
X1 -3,545 4 865 - 116 -729 468 290 3,444
X2 -2,489 4,778 - 070 -521 604 408 2,448
X3 -8,384 65,804 - 251 -1,232 221 A79 5586
<4 297 4,269 006 070 945 891 1123
X5 ,085 049 A8 1,910 059 829 1,206

a DependentVariable: Y

Based on the results of data processing using SPSS version 27, regression equations were

obtained
Y =16.142 — 3.545X1 — 2.489X2 — 8.384X3 + 0.297X4 + 0.095XS + e.

These results show that the variables X1, X2, and X3 have a negative influence on financial
performance, while Green Accounting and capital intensity have a positive influence direction. The
constant of 16.142 shows that when all independent variables are zero, the value of financial
performance is 16.142, while the error value (e) indicates that there are other factors outside the research

model that also affect the company's financial performance.
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Partial Test (T Test)
Table 5. Partial Test Results (t-test)
Coefficients®
Unstandardized Standardize . . o
Model Cosfiicients d ¢ si Collinearity Statistics
oae Coefficients '9.
B Std. Error Beta Tolerance VIF
(Constant)| 869,178 297,032 2,926 0,004
X1 -0,467 3,465 -0,017 -0,135 0,893 0,490 2,042
; X2 -9,512 2,447 -0,363 -3,887 0,000 0,846 1,182
X3 7,060 3,558 0,256 1,984 0,050 0.444 2,254
X4 -2,692 4,192 -0,058 -0,642 0,522 0,898 1,113
X5 0,102 0,044 0.211 2,311 0,023 0,888 1,126
a. Dependent Variable: Y

The results of the t-test showed that partially the Sustainability Report variables of social
dimension (X2) and capital intensity (X5) had a significant influence on financial performance because
the significance value of each was below 0.05. The Sustainability Report variable of the environmental
dimension (X3) has a significance value of 0.050 which is right at the significance limit. Meanwhile,
the Sustainability Report for the economic dimension (X1) and Green Accounting (X4) has a
significance value above 0.05 so that it does not have a significant effect on the company's financial

performance.

Simultaneous Test (F Test)
Table 6. Simultaneous Test Results (F Test)

ANOVA®
Sum of
Modsl Squares i1 Mean Square F Sig
1 Regression 19362868,88 5 3872573777 6,268 <,001°
Residual 6425872171 104 617872,324
Total 8362159059 108

a. Dependent Variable: Y

b. Predictors: (Constant), X5, X2, X1, X4, X3

The results of the F test showed an F value of 6.268 with a significance level of < 0.001 or less
than 0.05. These results show that all independent variables, namely the Sustainability Report,
economic, social, environmental, Green Accounting, and capital intensity dimensions simultaneously
have a significant effect on the company's financial performance. Thus, the regression model is

considered feasible to be used to predict the company's financial performance.
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Coefficient of Determination (R?2)
Table 6. Result of Coefficient of Determination (R2)

Model Summar;«h

Adjusted R Std. Error of Darbin-
Maodeal R F Square Square the Estimate Watson
1 481° 232 145 T86,04855 G676

a. Predictors: (Constant), X5 X2, X1, X4, %3
h. DependentWariable: ¥

The results of the determination coefficient test showed an R value of 0.481 which indicated a
relationship between independent variables and the company's financial performance. The R Square
value of 0.232 shows that 23.2% of the variation in financial performance can be explained by the
Sustainability Report variables of economic, social, environmental, Green Accounting, and capital

intensity, while the remaining 76.8% is influenced by other factors outside the research model.

Discussion
The Influence of Sustainability Report on Economic Dimension on Financial Performance

The results of the study show that the Sustainability Report of the economic dimension has no
significant effect on the company's financial performance with a significance value of 0.893 > 0.05 and
a negative regression coefficient of -0.467. This shows that the disclosure of economic information in
the sustainability report has not been able to directly increase the company's profitability because it is
still considered complementary information by investors and stakeholders. Meanwhile, the
Sustainability Report has a negative and significant effect on financial performance with a significance
value of < 0.001 and a coefficient of -9.512. These results show that increased corporate social activity
and disclosure tend to reduce financial performance in the short term because social costs are still seen
as a corporate burden that can reduce profits, so investors focus more on the direct impact on

profitability rather than the long-term benefits of corporate social activities.

The Influence of Social Dimension Sustainability Report on Financial Performance

The results of the study show that the Sustainability Report of the social dimension has a negative
and significant effect on the company's financial performance with a significance value of < 0.05 and a
coefficient of -9.512. These results show that the higher the company's social activity and disclosure,
the lower the financial performance as the cost of social programs, such as employee well-being and
social responsibility, is still considered a burden that can reduce short-term profits. Based on stakeholder

theory, companies are indeed required to meet the interests of stakeholders through social activities, but
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investors are still more focused on the direct impact on profitability than the long-term benefits resulting

from corporate social disclosure.

The Influence of Environmental Dimension Sustainability Report on Financial Performance

The results of the study show that the Sustainability Report on the environmental dimension has
a positive and significant effect on the company's financial performance with a regression coefficient
of 7.060 and a significance value of 0.050. These results show that the better the disclosure of
environmental information, such as waste management, energy efficiency, and emission reduction, the
better the company's financial performance tends to improve. Environmental disclosure is able to
increase the image and trust of investors and the public in the company, thereby supporting the increase
in company value and operational efficiency in accordance with stakeholder theory which emphasizes
the importance of corporate responsibility to all parties affected by its business activities.

The Effect of Green Accounting on Financial Performance

The results of the study showed that Green Accounting did not have a significant effect on the
company's financial performance with a coefficient of -2.692 and a significance value of 0.522 > 0.05.
This shows that the application of green accounting in manufacturing companies has not been able to
have a real impact on the company's profitability in the short term. This condition is due to the fact that
the implementation of Green Accounting in Indonesia is still inconsistent and not fully standardized, so
investors tend to pay more attention to information directly related to profits than environmental
information whose benefits are long-term.
The Effect of Capital Intensity on Financial Performance

The results of the study showed that the capital intensity variable (X5) had a positive and
significant effect on the company's financial performance with a significance value of 0.023 < 0.05.
This shows that the higher the intensity of the company's capital, the better the financial performance
will be. Manufacturing companies that are able to optimize the use of fixed assets such as machinery,
production facilities, and operational technology tend to have higher efficiency and productivity so that
they can increase the company's profits. The results of this study are in line with the research of
Margaretha & Oktaviani (2024) which states that effective management of fixed assets can improve the

profitability and financial performance of companies.

CONCLUSION

Based on the results of research on manufacturing companies listed on the Indonesia Stock
Exchange for the 2020-2024 period, it is known that the Sustainability Report has a significant positive
effect on financial performance (ROA), while the social dimension has a significant negative effect on

ROA. Meanwhile, the Sustainability Report on the economic dimension and Green Accounting did not
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show a significant influence on the company's financial performance. Simultaneously, all independent
variables had a significant effect on ROA with a determination coefficient value (R2) of 0.232, which
means that 23.2% of the variation in financial performance could be explained by the study variable,
while the rest was influenced by other factors outside the model. The results of this study support the
stakeholder theory and the legitimacy theory which states that the implementation of sustainable
business practices and corporate transparency can affect stakeholder trust and the company's financial

performance.
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