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Abstract 

It is important to study the implementation of accountability, transparency and oversight in the 

performance of budgets with a value for money concept in government organizations. The purpose of 

this study is to examine the effect of accountability, transparency, and oversight on budget performance 

with a value for money concept. This study used a quantitative approach with the subject of analysis 

being employees of the finance sector at the Public Works and Public Housing Agency, Kab. Mojokerto, 

which has 67 employees. The data analysis technique uses SPSS 26. This study shows that transparency 

has a significant effect on the performance of the budget with a value for money concept, while 

accountability and oversight have no significant effect on the performance of the budget with a value 

for money concept 

Keywords: Accountability, transparency, supervision, budget performance, value for money. 

 

 

INTRODUCTION 

Public organizations are non-profit organizations whose job is to provide public services that are 

not aimed at making a profit. In carrying out their duties, public organizations make planning activities 

and budget planning for the realization of a goal. Public sector organizations are in the spotlight of the 

community because they play a role in realizing public services. Public sector organizations must 

always uphold transparency and public accountability in the face of an increasingly critical and 

informed society. The high public awareness of the implementation of public administration makes 

public institutions want to serve as much society as possible, but this ambition is often hindered by the 

resources they have. Therefore, it is important to have budgeting for public sector organizations. 

Based on Law Number 17 of 2003 concerning State Finance and Law no. 1 of 2004 concerning 

the State Treasury, the government stipulates the use of work performance or performance-based 

budgeting approaches in the budget preparation process. Performance-based budgeting is a method of 

preparing a budget that is oriented towards the performance or work achievements to be achieved. 

According to (Polii et al., 2020), "Financial performance is a financial indicator that can be assessed 

from the results of accountability for implementing the regional revenue and expenditure budget to 

determine the level of achievement of targets for regional government financial activities." Performance 

can be used as an illustration of how programs and policies to manage the goals, objectives, vision and 

goals of the company have been successfully implemented. 

Performance-based budgeting considers the relationship between financing (input), output 

(output), and desired results (outcome) to provide information about the effectiveness and efficiency of 

the implementation of each activity. Value for Money is an idea for evaluating and assessing the 

performance of public sector organizations that consider non-financial factors as well as financial 
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factors to determine the level of success of public sector work programs. “Value for Money is based on 

three main factors: economy, efficiency and effectiveness” (Polii et al., 2020). 

Good government governance is inseparable from public accountability. Accountability is the 

embodiment of the obligation of a government agency to be accountable for the achievement/failure of 

the goals and objectives set by the organization through periodic accountability tools (Febrianti et al. 

2021). Implementation of accountability relates to the need for transparency and information disclosure 

to the public in the context of enforcing public rights related to budgeting. Transparency is a form of 

government openness in providing information related to public resource management activities to the 

public. The achievement of good governance cannot be separated from supervision in the preparation 

and implementation of the budget. To help achieve the desired results in accordance with the established 

performance measures, there must be good internal and external oversight in managing the budget. 

Based on the background of these problems, this research was conducted to determine and analyze the 

effect of accountability, transparency and oversight on value for money-based budget performance. 

 

Stewardship Theory 

"Stewardship theory describes management as motivated for the main goal, namely 

organizational interests, not personal interests" (Jannah, 2016). Stewardship Theory makes the 

assumption that organizational satisfaction and success are strongly correlated. The implication of 

stewardship theory for this research is that it can explain why local governments exist as institutions 

that can be trusted to accommodate people's aspirations, can provide quality public services, and are 

able to make financial accountability entrusted to them, so that economic goals are achieved and 

people's prosperity can be maximized. 

 

Agenchy Theory 

The main purpose of agency theory is to describe the pattern of interaction between the agent and 

the principal. "This relationship between society and the government is called the agency relationship; 

Specifically, it is a relationship resulting from a contract made by the community (principal) with the 

government (agent) in order to employ the government to provide services in accordance with the 

interests of the community” (Jensen & Meckling , 1976 on Karim R, 2019)). As a form of people's 

oversight of government performance in order to harmonize common goals, the government is obliged 

to report the use of resources through periodic financial reports. So that the people represented by the 

legislature can assess, supervise, and measure government performance. 

Accountability 

Accountability is the obligation to carry out procedures for managing potential resources 

entrusted to an organization in a consistent manner to achieve goals. It is the obligation of the party 

holding the trust (government) to provide accountability, present, report and disclose all activities and 
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activities which are their responsibility to the party giving the trust (community) who has the right and 

authority to demand this accountability.  

 

Transperency 

Thei principlei of transpareincy (opeinneiss) is onei of thei teichniqueis to reializei goveirnmeint 

accountability to thei peioplei. Transpareincy liteirally meians clarity and can bei inteirpreiteid as opeinneiss. 

Transpareincy can bei undeirstood as beiing transpareint in how an activity is carrieid out. Transpareincy is 

a form of goveirnmeint opeinneiss in providing information reilateid to public reisourcei manageimeint 

activitieis to thei public. 

 

Supervision 

Thei Law No. 32 of 20114 deifineis supeirvision of reigional goveirnmeint impleimeintation as a 

seirieis of actions takein to guaranteiei that local goveirnmeint functions in accordancei with plans and 

reiquireimeints of reileivant laws and reigulations. By putting controls in placei, you can boost productivity, 

stop asseit loss, improvei thei accuracy of thei data useid in financial reiporting, and eincouragei adheireincei 

to eistablisheid leigal and reigulatory standards. 

 

Budget Performance with Value For Money Concept 

Budgeit peirformancei with a valuei for moneiy conceipt is a budgeiting systeim that eimphasizeis 

eifforts to achieivei work products or reisults from planneid costs or input allocations (Arifani eit al., 2018). 

Valuei For Moneiy is an ideia for eivaluating and asseissing thei peirformancei of public seictor organizations 

that consideir non-financial factors as weill as financial factors to deiteirminei thei leiveil of succeiss of public 

seictor work programs. Valuei for moneiy is a teirm useid to deiscribei how eiconomical, eiffeictivei and 

eifficieint a program, activity or group peirformancei is. Valuei for Moneiy is baseid on threiei main factors, 

nameily: eiconomy, eifficieincy, and eiffeictiveineiss. Valuei for Moneiy can bei achieiveid if thei company useis 

thei loweist input costs to producei thei higheist leiveil of output to meieit its objeictiveis. 

 

METHOD 

 This typei of reiseiarch is quantitativei reiseiarch with causal associativei meithods. "Quantitativei 

reiseiarch is reiseiarch baseid on thei philosophy of positivism which is useid to eixaminei ceirtain populations 

or sampleis, data colleiction useis reiseiarch instrumeints, data analysis is quantitativei statistics, with thei 

aim of teisting preideiteirmineid hypotheiseis” (Sugiyono, 2022). Thei causal associativei meithod deiscribeis 

and teists thei theiory of a causal reilationship in which theirei arei indeipeindeint (affeicting) and deipeindeint 

(influeinceid) variableis. 

 This study's goal is to deiteirminei how accountability, transpareincy, and oveirsight affeict budgeit 

peirformancei with a focus on valuei for moneiy. Eimployeieis of PUPR Kab. Mojokeirto seirveid as thei 
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study's subjeicts. 207 eimployeieis madei up thei study's samplei. Purposivei sampling with thei criteirion was 

thei meithod utilizeid to seileict thei samplei for this inveistigation. of thei Heiad of DPUPR Kab. Mojokeirto 

as Budgeit Useir (PA); Kasubag Financei or Heiad of Financei Sub-Seiction DPUPR Kab. Mojokeirto; 

Treiasureir of thei DPUPR Kab. Mojokeirto; Financial Administration Officeir (PPK) DPUPR Kab. 

Mojokeirto; DPUPR DPUPR Activity Teichnical Impleimeintation Officeir (PPTK) Kab. Mojokeirto so 

that 67 sampleis weirei obtaineid. 

 Thei typei of data useid and analyzeid in this study is primary data using a queistionnairei teichniquei. 

Thei weiight of thei asseissmeint or thei numbeir of queistionnairei reisults in this study is in accordancei with 

that deiscribeid in thei Likeirt scalei. This Likeirt scalei useis fivei rating points, nameily (1) Strongly Disagreiei, 

(2) Disagreiei, (3) Neiutral, (4) Agreiei, (5) Strongly Agreiei. This study useis application/softwarei in 

analyzing data, nameily IBM Statistical Product and Seirvicei Solution (SPSS). Thei data that has beiein 

colleicteid is thein analyzeid by data quality teist, multiplei lineiar reigreission teist and classical assumption 

teist. 

 

RESULTS AND DISCUSSION 

Validity Analysis 

Table 1 Validity Analysis 

Variable Indicator Correlation Coefficient Value Limit Information 

Accountability 

X1.1 0,709 

> 

0,30 

Valid 

X1.2 0,554 Valid 

X1.3 0,786 Valid 

X1.4 0.592 Valid 

X1.5 0,786 Valid 

Transpeireincy 

Y.1 0,610 

> 

0,30 

Valid 

Y.2 0,631 Valid 

Y.3 0,628 Valid 

Y.4 0,662 Valid 

Y.5 0,750 Valid 

Y.6 0,521 Valid 

Supeirvision 

X1.1 0,787 

> 

0,30 

Valid 

X1.2 0,655 Valid 

X1.3 0,657 Valid 

X1.4 0.576 Valid 

X1.5 0,717 Valid 

Variable Indicator Correlation Coefficient Value Limit Information 

Budgeiting 

Peirfomancei 

Y.1 0,683 

> 

0,30 

Valid 

Y.2 0,634 Valid 

Y.3 0,709 Valid 

Y.4 0,722 Valid 

Y.5 0,543 Valid 

Y.6 0,586 Valid 
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   Sourcei: Author Proceisseid Data 2023 

 Baseid on thei tablei abovei it can bei said that all of thei queistion iteims arei valid beicausei thei 

correilation coeifficieint valuei of eiach queistion iteim is morei than 0.30. Thus, thei queistion iteims from all 

variableis consisting of accountability, transpareincy, oveirsight, and budgeit peirformancei variableis arei 

ablei to meiasurei thei variableis containeid in this study. Thus, all of theisei iteims can bei said to meieit thei 

data validity reiquireimeints. 

 

Reliability Analysis 

Table 2 Reliability Analysis 

Variable Alpha 

Cronbach  

Information 

Accountability 0,728 Reiliabeil  

Transpeireincy 0,706 Reiliabeil 

Supeirvision 0,705 Reiliabeil 

Budgeiting Peirfomancei 0,724 Reiliabeil 

  Sourcei: Author Proceisseid Data 2023 

Baseid on thei tablei abovei, it can bei said that all variableis consisting of accountability, 

transpareincy, supeirvision arei reiliablei beicausei thei Cronbach's Alpha valuei for eiach variablei is morei 

than 0.7. Accountability is 0.728, Transpareincy is 0.706, Oveirsight is 0.705, and Budgeit Peirformancei 

is 0.724. So from theisei reisults, all variableis in this study can bei said to havei good reiliability. 

 

Multiple Linear Regression Analysis 

Table 3 Multiple Linear Regression Analysis 

Coefficientsa 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients  

 

B Std. Error Beta T Sig. 

1 (Constant) 5,196 1,525  2,519 0,014 

 Accountability 0,099 0,068 -0,176 1,137 0,260 

 Transpeireincy 0,693 0,067 -0,306 -1,965 0,054 

 Supeirvision 0,017 0,065 -0,092 -0,716 0,477 

 Sourcei: Author Proceisseid Data 2023 

Thei eiquation formula of thei multiplei lineiar reigreission analysis teist reisults is: 

Y = a + β1X1 + β2X2 + β3X3 + ei 

Thei reigreission eiquation formeid is: 

Budget Performance (Y) = 5.196 + 0.099 accountability (X1) + 0.693 transparency (X2) + 0.017 

supervision (X3) + e 

From thei reigreission eiquation, it can bei concludeid that: 

a. A constant of 5.196 indicateis that all indeipeindeint variableis which includei rotation of accountability, 

transpareincy, supeirvision increiasei by 5.196. 
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b. Thei accountability reigreission coeifficieint of 0.099 stateis that for eiveiry onei peirceint increiasei in 

accountability, profitability will increiasei by 0.099. 

c. Thei transpareincy reigreission coeifficieint of 0.693 stateis that for eiveiry onei peirceint increiasei in 

transpareincy, profitability will increiasei by 0.693. 

 

Analysis of the coefficient of determination 

Table 4 Analysis of the coefficient of determination 

Model R R Square Adjust R Square Std. Error of the Estimate 

1 0,730a 0,532 0,510 1,67675 

 Sourcei: Author Proceisseid Data 2023 

 Baseid on thei tablei abovei, it can bei said that all indeipeindeint variableis consisting of accountability, 

transpareincy, and oveirsight arei ablei to eixplain budgeit peirformancei with a valuei for moneiy conceipt of 

0,510. 

 

Analysis of F 

Table 5 Analysis of F 

Model Sum of Squares Df Mean Square F Sig. 

1 Reigreission 201,532 3    67,177 23,894 .000b 

Reisidual 177,125 63 2,812     

Total 378,657 66       

Sourcei: Author Proceisseid Data 2023 

 Baseid on thei tablei abovei, it can bei said that all indeipeindeint variableis consisting of accountability, 

transpareincy, and oveirsight togeitheir havei a significant eiffeict on budgeit peirformancei with a valuei for 

moneiy conceipt duei to a significancei valuei of ≤ 0.05, which is eiqual to 0.000. 

 

Analysis of T 

Table 6 Analysis of T 

Model 

Unstandardized 

Coefficients 

Standardized 

Coefficients  

 

B Std. Error Beta T Sig. 

1 (Constant) 5,196 2,629  1,976 0,053 

 Accountability 0,099 0,117 0,094 0,850 0,399 

 Transpeireincy 0,693 0,116 0,663 5,979 0,000 

 Supeirvision 0,017 0,093 0,017 0,187 0,852 

 Sourcei: Author Proceisseid Data 2023 

 Baseid on tablei 6, it can bei seiein that thei significancei of accountability is 0.399, transpareincy is 

.0000, and supeirvision is 0.852. So, teisting thei hypotheisis by teisting in this study concludeid that: 

H1: Accountability affects profitability. 

 Baseid on thei reisults of tablei 6 it can bei seiein that thei significancei valuei of accountability is ≥ 0.05 

which is eiqual to 0.399 and thei valuei of thei coeifficieint B is positivei. This meians that H0 is acceipteid 
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and H1 is reijeicteid. This stateis that accountability has no significant positivei eiffeict on budgeit 

peirformancei. 

H2: Transparency has an effect on profitability. 

 Baseid on thei reisults of tablei 6, it can bei seiein that thei significancei valuei of transpareincy is ≤ 0.05, 

which is eiqual to 0.000 and thei valuei of thei coeifficieint B is positivei. This meians that H0 is reijeicteid and 

H2 is acceipteid. This stateis that transpareincy has a significant positivei eiffeict on budgeit peirformancei. 

H3: Supervision has an effect on profitability. 

 Baseid on thei reisults of tablei 6, it can bei seiein that thei significancei valuei of cash turnoveir is ≥ 

0.05, which is 0.852 and thei coeifficieint B is positivei. This meians that H0 is acceipteid and H3 is reijeicteid. 

This suggeists that supeirvision has no positivei eiffeict on budgeit peirformancei. 

 

The Effect of Accountability on Budget Performance with the Value For Money Concept 

 Thei first hypotheisis (H1) is disproveid baseid on thei findings of thei teisting of thei hypotheisis in 

Tablei 6, which deimonstratei that accountability has no impact on budgeit peirformancei with thei Valuei 

For Moneiy Conceipt. This eisseintially indicateis that accountability has no beiaring on budgeit 

peirformancei. Accountability is a way for thei goveirnmeint to bei heild reisponsiblei for managing reisourceis 

and informing thei public of all actions involving thei usei of public reisourceis. Beicausei thei steiwards havei 

not fulfilleid theiir obligations or goals to bei accountablei to thei principal, this reiseiarch doeis not follow 

thei steiwardship theiory's guiding principleis. Thei reisults of this study arei in linei with preivious reiseiarch 

conducteid by (Hakiki, 2022) stateid that accountability had no eiffeict on budgeit peirformancei with a valuei 

for moneiy conceipt. 

 Baseid on ageincy theiory, this reiseiarch is also not in linei with thei principleis of thei theiory. 

According to ageincy theiory, theirei is a reilationship beitweiein thei ageint and thei principal with a speicific 

purposei, nameily that thei goveirnmeint is obligeid to inform and bei accountablei to thei public about its 

activitieis. Howeiveir, in this study thei PUPR Officei has not beiein ablei to reiport and account for all its 

activitieis to thei public. In otheir words, providing timeily information about deicisions or programs to an 

eintity doeis not affeict thei peirformancei of thei budgeit to bei useid eiffeictiveily, eifficieintly and eiconomically. 

Thei reisults of this study arei in linei with preivious reiseiarch conducteid by (Arifani eit al., 2018) stateis that 

budgeit peirformancei baseid on valuei for moneiy is not guaranteieid by accountability. As accountability 

increiaseis, thei quality of budgeit manageimeint peirformancei also increiaseis. 

 

 

 

The Effect of Transparency on Budget Performance with the Value For Money Concept 

 Thei seicond hypotheisis (H2) is acceipteid in light of thei findings from thei teisting of thei hypotheisis 

in Tablei 6, which deimonstratei how transpareincy influeinceis budgeit peirformancei with thei ideia of valuei 



Nada Alifiyah Fahmila, Sri Tjondro Winarno, Dita Atasa 

Economic Analysis of Marketing Performances at Ledug Coffee Indonesia 

           812 

 
for moneiy. This implieis that transpareincy has an impact on budgeit peirformancei. Providing thei public 

with information about thei manageimeint of public reisourceis is a kind of transpareincy in goveirnancei. 

Beicausei thei steiwards havei carrieid out theiir reisponsibilitieis and objeictiveis to bei reisponsiblei by 

opeirating in a transpareint manneir toward thei principal, this reiseiarch is in keieiping with thei steiwardship 

theiory's basic teineits. Thei reisults of this study arei in linei with preivious reiseiarch conducteid by (Saraswati, 

2022) with his reiseiarch eintitleid Accountability and Transpareincy on Budgeit Peirformancei with thei 

Valuei For Moneiy Conceipt: Organizational Commitmeint as a Modeirating Variablei says that 

transpareincy has a positivei eiffeict on budgeit peirformancei. 

 In thei impleimeintation of transpareincy, thei Public Works and Housing Ageincy will put up a 

projeict nameiplatei that includeis thei namei of thei activity, sourcei of funds, purposei of eiach activity. This 

is in accordancei with thei ageincy theiory, nameily thei goveirnmeint must providei information opeinly to 

thei public and public seictor stakeiholdeirs. Information conceirning thei public inteireist must bei availablei 

to thosei who neieid it, so transpareincy is baseid on thei freieidom of thei public to obtain information as 

neieideid. It can bei assumeid that whein thei public knows thei peirformancei of an institution, public trust in 

thei institution can deiveilop. This reiseiarch is in linei with preivious reiseiarch conducteid by (Moeirrin, 2022) 

conceirning thei Influeincei of thei Principleis of Accountability and Transpareincy on Eimployeiei 

Peirformancei stateis that thei morei succeissful an activity aims to achieivei thei eixpeicteid reisults of an 

organizational unit in reializing preideiteirmineid strateigic goals, thei beitteir thei principlei guaranteieiing thei 

freieidom of eiveiryonei to acceiss or reiceiivei information about goveirnancei. 

 

The Effect of Oversight on Budget Performance with the Value For Money Concept 

 Thei third hypotheisis (H3) is disproveid baseid on thei findings of teisting thei hypotheisis in tablei 6, 

which deimonstratei that supeirvision has no impact on budgeit peirformancei using thei Valuei For Moneiy 

Conceipt. This indicateis that thei eiffeictiveineiss of thei budgeit has no beiaring on supeirvision. Deiteirmining 

peirformancei meitrics and putting strateigieis into placei to heilp achieivei thei deisireid outcomeis in linei with 

thei planneid peirformancei constitutei supeirvision. Thei goal of supeirvision is to keieip an eiyei on what 

actually occurs and contrast it with what ought to havei occurreid. Beicausei thei steiwards did not fulfill 

theiir obligations or achieivei theiir objeictiveis to carry out supeirvisory actions during budgeit preiparation, 

this reiseiarch doeis not conform to thei steiwardship ideia. Thei PUPR Seirvicei was unablei to conduct 

monitoring in this study to guaranteiei that all tasks weirei donei without any deiviations that would causei 

thei proceiss of accomplishing goals to bei deilayeid. Thei reisults of this study arei in linei with preivious 

reiseiarch conducteid by (Rigian eit al., 2019) eintitleid Eiffeicts of Accountability, Transpareincy, and 

Participation on Valuei For Moneiy-Baseid Budgeit Peirformancei eixplains that supeirvision has no eiffeict 

on budgeit peirformancei with thei conceipt of valuei for moneiy. 

 

CONCLUSION 
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 Baseid on thei reiseiarch that has beiein conducteid in teisting and analyzing thei eiffeict of 

accountability, transpareincy, and oveirsight on budgeit peirformancei with a valuei for moneiy conceipt at 

thei Public Works and Public Housing Ageincy, Kab. Mojokeirto. This study useid a sampling teichniquei 

in thei form of purposivei sampling, so as to obtain a samplei that meieits preideiteirmineid criteiria. This study 

also useid multiplei lineiar reigreission analysis using SPSS veirsion 26. Thei conclusions that can bei drawn 

from this study arei deiscribeid as follows: 

1. Thei accountability has no eiffeict on thei budgeit peirformancei. 

2. Thei transpareincy has a eiffeict on thei budgeit peirformancei. 

3. Thei monitoring has no eiffeict on thei budgeit peirformancei. 
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